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BNE Review – December 2011 
 
This month, the focus has of course been on the eurozone crisis. We have been 
making the argument that Britain should support reform of the eurozone, without 
reservations, in the media on Sky News and BBC Radio 4, blogs and in various panel 
discussions. Earlier this month, we released abstracts of BNE panel discussions on 
the eurozone from this year's party conferences, with contributions from Willem 
Buiter, Charles Grant, George Eustice MP and others. Chris Leslie MP, the shadow 
Chief Secretary to the Treasury, praised BNE's Alternative EU budget in a 
parliamentary debate on EU spending, supporting our call for reform. 
 
We are also focusing on financial services and how Britain should approach 
upcoming reforms and newly created structures; we looked at UCITS reform this 
month and will focus on ESMA in the new year. As part of a drive to build better UK 
links with like minded EU members, we led a delegation of business leaders to 
Warsaw earlier in the month to underline the importance of the single market and 
the value of the City of London to all of the EU, speaking to Polish government 
ministers and advisors. We also released the second in our In Depth series on the 
single market, which looks at public procurement. 
 
Finally, we are delighted to welcome Dr. Daniel Furby, who is joining BNE as an 
associate and who will be spearheading our work in Brussels, and adding to our 
research capabilities. 
 
 
Phillip Souta 
Director 
 
 
In this month’s issue: 
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2. Event summary: ‘Reforming UCITS – Engaging with the UK’ 
3. BNE in Public Debates 
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Procurement - Delivering Value for Money 
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7. Comment: The eurozone needs automatic sanctions 
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http://www.bnegroup.org/images/uploads/publications/files/BNE_-_Eurocrisis_2011_Party_Conference.pdf
http://www.bnegroup.org/images/uploads/publications/files/BNE_-_Rethinking_the_EU_Budget.pdf
http://www.bnegroup.org/blog/archives/599
http://www.bnegroup.org/events/view/a-discussion-on-esma-and-the-financial-markets-in-europe-and-the-uk1/
http://www.bnegroup.org/blog/archives/590
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[1] Upcoming event in January – ‘A discussion on ESMA and the financial markets in 
Europe and the UK’ 
 

 
Picture: Steven Maijoor, Chairman, ESMA 

 
Date| 23 January 2012 
Time| 5.45pm 
Venue| Goldman Sachs International, River Court, 133 Fleet Street, London EC4A 2BE 

ESMA, the European Securities and Markets Authority, came into being on 1 January, 
replacing the Committee of European Securities Regulators.  It is one of the new three new 
European Securities Authorities (ESAs) alongside the European Banking Authority (EBA) and 
EIOPA (European Insurance and Occupational Pensions Authority). 

The aim of this discussion is to examine the technical aspects of ESMA’s work around OTC 
derivatives and clearing, in the context of the forthcoming European Markets Infrastructure 
Regulation (EMIR) and in light of the G20 principles which address reform of the OTC 
derivatives markets.  The discussion will also focus on ESMA’s new regulatory and 
supervisory powers in the securities and markets arena. 
 
Speakers 
 
Introduction by Richard Gnodde, co-CEO Goldman Sachs International and co-Head of the 
Investment Banking Division 
Steven Maijoor, Chairman, ESMA 
Andrew Tyrie MP, Chairman of the Treasury Select Committee 
Robin Vince, Chief Operating Officer EMEA, Goldman Sachs 
Paul Tucker, Deputy Governor, Financial Stability, Bank of England 
Moderated by Brooke Masters, Chief Regulation Correspondent, the FT 
 
Click here for more information >> 
 
 
 
 
 
 
 
 
 
 
 

http://www.bnegroup.org/events/view/a-discussion-on-esma-and-the-financial-markets-in-europe-and-the-uk1/
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[2] Event Summary – Reforming UCITS – Engaging with the UK 
 
21 November 2011 
 

 
Picture (from left to right): Gareth Shaw, Sven Giegold MEP, Francine Lacqua and Julie Patterson 
 
Regulation of financial services was once again under the spotlight during Business for New 
Europe’s recent event on UCITS, held in conjunction with the European Parliament office in 
the UK. The discussion focused on the future of the EU’s asset management industry and 
brought together Sven Giegold – the German Green Party MEP responsible for steering 
UCITS through the European Parliament as Rapporteur  – Julie Patterson from the 
Investment Management Association and Gareth Shaw from consumer group Which? 

Francine Lacqua from Bloomberg expertly chaired what turned out to be a lively debate on a 
very important piece of European legislation. The event was also well attended by 
representatives from London’s business community. 

Click here for a full summary >> 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.bnegroup.org/blog/archives/599
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[3] BNE in Public Debates 

 
Roland Rudd at Policy Exchange ‘Fight Club’ Debate – “It’s time for the UK to leave the EU” 
 
21 November 2011 
 
Matthew Sinclair, Director, Taxpayers Alliance, Peter Hitchens, Columnist, Mail on Sunday 
and Douglas Carswell MP argued for the motion, and Roland Rudd argued against it along 
with Dominic Rabb MP, and Anthony Browne, Former Brussels Correspondent, The Times.  
 
The motion was defeated 34 to 24.  
 
Click here to watch the debate >>  
 
 
Phillip Souta at UCL Event – “Understanding the eurozone crisis” 
 
21 November 2011 
 
This event looked at the likely outcomes of the eurozone crisis and focused on the 
implications for the UK in an attempt to understand why the eurozone’s stability is 
important to the UK.  
 
Phillip Souta was joined on the panel by John Peet, Europe Editor, The Economist and 
Jonathan Scheele, Head of the Representation of the EU Commission to the UK. 
 
 
Ariane Poulain at UCL Debating Society  – “The eurozone experiment has been a failure” 
 
28 November 2011 
 
Dr. Andrew Lilico, Director, Europe Economics and Raoul Ruparel, Head of Economic 
Research, Open Europe argued for the motion, and Ariane Poulain argued against it with 
Thomas Stolper, Chief Foreign Exchange Market Strategist, Goldman Sachs. 
 
The motion was defeated 42 to 34 (with 19 abstentions). 
 
 
[4] BNE in the Media 

In the media , BNE has continued to push the message that a resolution of the eurozone 
crisis should be the UK’s upmost priority. We have appeared on rolling Sky News, Sky News 
with Jeff Randall, BBC Politics Show East and BBC Radio 4.  

 
 
 
 
 
 
 
 

http://www.youtube.com/watch?v=b0CgLV2ZBlg
http://www.bnegroup.org/media/roland-rudd-on-bbc-radio-4-is-the-eu-undemocratic/
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[5] BNE In Depth: Second piece in our series on the EU’s Internal Market: Public 
Procurement - Delivering Value for Money 
 
14 November 2011 
 

By Morris Schonberg 

 

The mood of governments across Europe, inflamed by the eurozone debt crisis, 

is unsurprisingly characterised by austerity.  At present, the public purse is experiencing a 

myriad of pressures, such as fire-fighting the debt crisis, continuing to recapitalise systemic 

financial institutions and managing existing spending commitments made in better times. 

In this climate, it is now more essential than ever that the State is able to maximise 

efficiency in public purchases and deliver the best value for money.  Public markets remain 

among the largest and most important for many economic operators in Europe.   

 

Click here to read more >> 

 

 
 [6] Comment: European Commission is right to back Eurobonds 
 
23 November 2011 

BNE calls on eurozone creditor states to accept eurobonds as part of the solution to the euro 
crisis. 

The Commission today is throwing its weight behind the idea of eurobonds as part of the 
solution to the sovereign debt crisis in Europe.  Germany opposes such measures on the 
grounds that they would introduce unacceptable moral hazard and remove the market 
pressure needed for peripheral states to reform.  The choice, however, may be between a 
combination of eurobonds and ECB quantitative easing or a breakup of the eurozone. 
Click here to read more >> 
 
 
[7] Comment: The eurozone needs automatic sanctions 
 
6 December 2011 
 
The UK should support Germany in its push for automatic eurozone sanctions. 

At the beginning of the latest make-or-break week for the eurozone, the biggest political 
fault line is between France and Germany on how to enforce greater fiscal discipline in the 
eurozone.  President Sarkozy wants ‘political control’; Chancellor Merkel wants automatic 
enforcement by the European Commission and the European Court of Justice. 

Phillip Souta, Director of BNE, said, “For the plan to be credible, Mrs. Merkel must have her 
way on common rules for all the eurozone’s members.  France can only protect its ‘triple A’ 
credit rating – and save the tens of billions of euros that a downgrade would mean for its 
debt interest payments – by giving up its exceptionalist position.” 

Click here to read more >> 

 

 

http://www.bnegroup.org/blog/archives/590
http://www.bnegroup.org/media/press-releases/press-release-european-commission-is-right-to-back-eurobonds/
http://www.bnegroup.org/media/in-the-media/
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[8] Comment: Stringent rules needed to guarantee single currency’s future stability  
 
8 December 2011 
 
By Thomas Thatcher 
 

As Eurozone leaders prepare for the eighth summit this year on the future of the euro, a 

major fault line on the road to fiscal union has opened up once again between France and 

Germany, over whether sanctions should be automatic (the German position), or politically 

enforced (the French one). 

Germany is Europe’s economic powerhouse and the largest net contributor to the EU’s 
bailout fund, the EFSF. Chancellor Angela Merkel has repeatedly made clear her opposition 
to any sort of fiscal union, but now that it looks like the only possible option for the euro is 
to survive, has argued that strict rules for economic governance would need to be enshrined 
into EU law before Germany could engage with the process any further. 
Click here to read more >> 
 
 
[9] The month ahead in EU affairs 
 
5-6 December:  Council of the EU, Competitiveness Council 
 
8 December:  Governing Council of the ECB, interest rate setting meeting 
 
8-9 December:  European Council 
 
12-15 December:  European Parliament Plenary Session 
 
 
[10] News in brief 
 
Belgium swears in new government after historic delay  
Elio Di Rupo, a francophone socialist, was appointed as the new Belgian Prime Minister on 5 
December.  His appointment ended a record-breaking 541 days of the country being led by a 
caretaker government. The delay was primarily due to linguistic differences being a highly 
sensitive issue in Belgium and demonstrates why Di Rupo took his oath of office in three 
languages on Tuesday. The new prime minister now faces the challenge of steering the 
country through the economic crisis; S&P downgraded Belgium’s credit rating last month 
and economists doubt the country’s capacity to meet growth forecasts for next year. 
EurActiv  BBC  WSJ 
 
Obama pushes EU leaders to make “tough decisions” to solve eurozone crisis 
Jose Manuel Barroso, European Commission President, Herman Van Rompuy, European 
Council President and other EU leaders met President Obama for a summit at the White 
House to discuss the eurozone. The importance of the European economy to the US was 
made clear by Obama as he urged EU leaders to take the decisive action required to prevent 
contagion and solve the crisis. Whilst Obama said that the US was willing to help Europe, this 
help was explicitly not linked to any possible increase in aid to the EU through the IMF.  
Reuters  BBC  Telegraph  Washington Post 
 
 

http://www.bnegroup.org/blog/archives/621
http://www.euractiv.com/elections/belgian-king-appoints-new-pm-historic-crisis-news-509453?utm_source=EurActiv+Newsletter&utm_campaign=1797e4dab8-my_google_analytics_key&utm_medium=email
http://www.bbc.co.uk/news/world-europe-16042750
http://online.wsj.com/article/BT-CO-20111206-711164.html
http://www.reuters.com/article/2011/11/28/usa-europe-obama-idUSN1E7AR1M720111128
http://www.bbc.co.uk/news/world-us-canada-15926346
http://www.telegraph.co.uk/finance/financialcrisis/8922122/Barack-Obama-says-US-willing-to-help-Europe-resolve-debt-crisis.html
http://www.washingtonpost.com/business/markets/obama-hosting-eu-leaders-in-white-house-summit-amid-nervousness-about-european-debt-crisis/2011/11/28/gIQAIhp43N_story.html
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EU finance ministers meet amidst record-breaking high on Italy’s borrowing cost 
At the end of November, EU finance ministers met to discuss boosting the rescue package 
for the eurozone. The ministers agreed that greater funds were needed but did not agree on 
how much and by which means. The initial plan was to increase the firewall capacity of the 
European Financial Stability Facility (EFSF) to €1 trillion. However, meeting this target 
became very unlikely as Italy’s borrowing cost hit an all-time high in the euro’s existence of 
nearly 8% and highlighted the need for a more powerful solution. Ministers, such as the 
Polish and Belgian ministers, were increasingly considering the ECB as the solution. This led 
to Germany voicing a greater interest in the IMF than previously suggested.  Two of the main 
outcomes of the two-day meeting, was that ministers agreed, under the EFSF, to insure 20-
30% of new bonds issued and to release the latest €8 billion tranche of bailout funds to 
Greece. 
BBC  Reuters  FT  Huffington Post 
 
Mario Monti appointed as new Italian prime minister  
The technocrat and former EU Commissioner has replaced Silvio Berlusconi at the helm of 
the Italian government and is now faced with the task of securing support to push through 
much needed structural reforms through Parliament to address Italy’s burgeoning debt 
crisis. Despite securing a majority in the Italian lower chamber of 556-61, Italy’s debt crisis is 
the EU’s second biggest debt country and the austerity measures required will be severe 
(around €30 billion) to reduce borrowing costs and calm the markets. 
Guardian  BBC  Bloomberg  EUobserver 
 
Landslide victory for Spain’s People’s party 
Mariano Rajoy, from the People’s party, was elected as the new Spanish prime minister on 
20 November. With over 90% of the votes, this was a landslide victory for the centre-right. 
However, with the economic crisis, it remained a sombre victory as it is estimated that Rajoy 
will need to introduce €18 billion worth of cuts.  
Guardian  BBC 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.bbc.co.uk/news/business-15933685
http://www.reuters.com/article/2011/11/29/us-eurozone-idUSTRE7AR0P320111129
http://www.ft.com/cms/s/0/123833b4-1b7a-11e1-8647-00144feabdc0.html#axzz1flg2KFnd
http://www.huffingtonpost.com/2011/11/29/eurozone-finance-ministers_n_1118265.html
http://www.guardian.co.uk/commentisfree/2011/dec/06/mario-monti-technocracy-europe
http://www.huffingtonpost.com/2011/11/13/mario-monti-appointed-italy-berlusconi_n_1091198.html
http://www.bloomberg.com/news/2011-12-04/monti-s-debut-austerity-package-risks-rousing-italian-wrath-euro-credit.html
http://euobserver.com/19/114299
http://www.guardian.co.uk/world/2011/nov/20/spain-election-polls-rajoy-victory
http://www.bbc.co.uk/news/world-europe-15816071
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Do you know someone who might be interested in this email? Why not forward it to them. Previous issues of the 
BNE Review can be found at http://www.bnegroup.org/publications/review/ 
 
If you no longer wish to receive this review, please email info@bnegroup.org to unsubscribe. 
 
BNE is a coalition of business leaders articulating a positive case for reform in Europe. 
 
Business for New Europe, Tenter House, 45 Moorfields, London EC2Y 9AE, T. +44 (0) 207 256 6582, 
info@bnegroup.org 

http://www.bnegroup.org/publications/review/
mailto:info@bnegroup.org
mailto:info@bnegroup.org

